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SUBJECT: TRADE DISPUTE: ELICOTTERI MERIDIONALI/ALLISON 

1. SUMMARY. A RANKING OEFICIAL OF ELICOTTERI MERIDIONALI (ME), 
MANUFACTURER OF HELICOPTERS AND PART OF THE IMPORTANT AGUSTA 
GROUP OF COMPANIES, HAS REQUESTED EMBASSY ASSISTANCE RE PROBLEM 
WITH DETROIT DIESEL- ALLISON INVOLVING REFUSAL OF LATTER TO 

SHIP ENGINES UNTIL LETTER OF CREDIT RECEIVED. EMBASSY REQUESTS 
DEAPRTMENT INQUIRY INTO MATTER. END SUMMARY. 

2. ACCORDING TO EM, SOME TIME AGO THE ITALIAN AIR MINISTRY ORDERED, 
THROUGH THE EMBASSY IN WASHINGTON, A DOZEN ALLISON ENGINES 
(ALLISON 250/C20) FOR USE IN POLICE HELICOPTERS. DUE TO STRIKES, 
HOWEVER, WITHIN THE ITALIAN GOVERNMENT (AND NORMAL BUREAUCRATIC 
DELAYS) THE LETTER OE CREDIT HAS NOT YET BEEN ISSUED AND ALLISON 
HAS REEUSED TO SHIP WITHOUT IT. EM TRIED TO MOVE ROUND THE PROBLEM 
BY ISSUING A COVERING ORDER ON ITS OWN ACCOUNT AS A GUARANTEE’. 
ALLISON HAS REJECTED THIS ROUTE AS WELL. 

3. EM REPORTS THAT GEN DE VITO, THE NEWLY INSTALLED HEAD OF 
COSTARMAEREO (THE PROCUREMENT AGENCY OE THE ITALIAN AIR FORCE), 

IS UPSET ABOUT SITUATION AND IS CONSIDERING WRITING AN ANGRY 
LETTER TO THE DEEENSE MINISTER ABOUT ALLISON'S "LACK OF FLEX- 
IBILITY". (NOTE: THIS IS NOT RPT NOT A FOREIGN MILITARY 
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SALES CASE). 

4. THIS IS OBVIOUSLY A PROBLEM CREATED BY INEFEICIENCIES WITHIN 
THE GOI AND ALLISON’S ACTIONS ARE PROBABLY SOUND BUSINESS 
RPACTICE. HOWEVER, GIVEN THE IMPORTANCE OF THE AGUSTA GROUP 
(WHICH, INTER ALIA, PRODUCES HELICOPTERS ON LICENSE FROM SIKORSKY, 
BELL AND BOEING), EMBASSY RECOMMENDS THAT DEPARTMENT CONTACT 
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ALLISON TO DETERMINE JUST WHAT THE COMPANY'S POSITION IS. THIS 
WOULD AT LEAST DEMONSTRATE SOME RESPONSIVENESS ON OUR PART. 

5. CONTACTS AT ALLISON ARE: W. C. CAMPBELL, MANAGER, GAS TURBINE 
SALES, AND (BELOW HOM) J. D. ELANDERS, MANAGER, DISTRIBUTOR AND 
LICENSE SALES; DETROIT DIESEL- ALLISON DIVISION OF GENERAL MOTORS, 

INDIANAPOLIS, INDIANA; TEL. 31 7-244-I5I I. GARDNER 
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